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Chapter 1 : Utility and Indifference Curves 

p. 13
first line should read ‘… where Ht+i+1 is the one-period return …’
p.13
equation (48).  The holding period returns on the right hand side represent one-period holding period returns, whereas the ht+n on the left hand side is the n-period holding period return and should be denoted ht,t+n not ht+n.  

p. 13
equation (50).  Should be ht+1 = pn-1,t+1 – pn,t  


p. 22
paragraph below equation for U(W) should have E(X2) = Var(X) + (EX)2
Chapter 4 : Are Stock Returns Predictable ? 

p. 75 
ht+1 – equation should be 
ht+1 = 0.000071 + 0.8791 ht + 0.09672t
p. 76
the calculation of the unconditional volatility (first 3 lines) is wrong.  The unconditional volatility is 2 = 0.000071 /(1-0.8791-0.0967) = 0.002934 which implies a standard deviation of 0.05417 (5.417% per month).  
Chapter 6 : International Portfolio Diversification
p. 165

above equation (A13) should read ‘… combinations of 
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Chapter 13 : Stock Prices : The VAR Approach
p. 298

equation (A14) insert 
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 in summation for dt+j+1.  
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